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Fixed costs pattern.
In order for a company to make an informed decision regarding introduction of a new policy or expansion process, it is important for different costs to be classified and analyzed to provide the management with a reference for proper decision making.
Mixed costs patterns.
 According to the cost patters in each financial year shows the trends involving cost enabling the company to take necessary measures. Classification of cost varies from one company to the other and therefore it is important to understand their own cost patterns for effective management. 
Variable costs patterns.
Cost patterns enables ease monitoring in trends of various expenses for long term interventions to be considered, if the rent costs increase it may be important for the company to start making plans of either construction of offices or purchasing in the long run. 
Time related costs patterns.
Effective management involves making decision every year with aim of achieving the objectives set every year, one way to determine the areas to find the areas that can lead to cost minimization is understanding the different cost 
1. What is Mirabel’s over-all break-even point in sales dollars? 
$ 6200000
2. Assume that sales revenue remains constant, what is the impact on break-even and the margin of safety if Paul takes Mary Jane’s advice and increases sales commission to 15%?
The break-even point reduces as it affects the net sales, more will be paid as cost while the sales volume remained constant. Decrease in break even margin leads to a drop in the margin of safety.
3. If the projection is that sales will increase by 10% in the coming year, can the company
afford to also increase commission from 12% to 15%? Why or why not.
If the sales do increase an additional 10%, I recommend that you increase the
commissions. This would be affordable and raise your break-even point and
margin of safety to $33,979,591.84 and $6,445,408.16 respectively.
4. If Mirabel purchases the new equipment for $1,200,000, it will increase fixed costs by 10%
but will decrease the variable cost per unit for all 3 models by 5%. What will Mirabel’s
new break-even point be?
I would not suggest that you purchase the equipment outright. This would drop your
margin of safety below the $2 million margin. If you purchase it and amortize
the expenses over a 10 year useful life, then the safety margin would be
$2,611,111.11.
5. If Mirabel invests the additional $650,000 in fixed marketing expenses, sales of the Model
301 are expected to increase by 8%. What is the break-even and margin of safety under these circumstances?
Breakeven point is $ 15355 at these circumstances while the margin of safety is $ 3475 

6. Assume that sales volume remains fixed but there is a 5% increase in variable expenses (materials cost) for the Model 101 and 301 and a 10% increase in variable expenses for Model 201. What is the new break-even?
$ 13965000 would be the break even under these changes.
